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MOTOR CARRIER SERVICES MANUAL

TAX EXEMPT MILES

IFTA recognizes that some jurisdictions have unique economic and geographic characteristics, which have
given rise to various definitions of tax exempt miles. If you have questions concerning tax exempt miles,
please contact the individual member jurisdictions. All jurisdictions require supporting documentation (i.e.,
trip permits) for all claims of tax exempt miles. Please refer to the IFTA website at www.iftach.org for
mileage exemptions in each IFTA jurisdiction.

SHORT TERM LEASES

For motor vehicle leases of 29 days or less where the lessor is regularly engaged in the business of leas-
ing, or renting motor vehicles without drivers, for compensation to licensees or other lessees, the lessor will
be responsible for reporting and paying the fuel use tax unless the following two conditions are met:

1. The lessor has a written rental contract, which designates the lessee as the party responsible for
reporting and paying the fuel use tax; and

2. The lessor has a copy of the lessee’s IFTA fuel tax license, which is valid for the term of the rental.
LONG TERM LEASES
For motor vehicle leases of 30 days or more where the lessor is regularly engaged in the business of leas-
ing, or renting motor vehicles without drivers for compensation to licensees or other lessees, the lessor may

be deemed to be the licensee, and the lessor may be issued a license if an application has been properly
filed and approved by the base jurisdiction.
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