City of Moulton
Posted February 25, 2019

Effective February 1, 2019

TO: ALL PERSONS, FIRMS, AND CORPORATIONS engaging in the business of leasing or renting
tangible personal property in the City of Moulton.

The governing body of the City of Moulton has adopted Ordinance #2019-001 levying a rental tax
effective February 1, 2019, with a due date of March 20, 2019.

Rental Tax Rates:

GENEIAI RALE. ... s 2%
Lease or rental of automobile vehicles, truck trailers,

semi-trailers, and house trailers. ............cooi i, 2%
Lease or rental of linesand garments ... i 2%

If you are conducting business outside the corporate limits of the City of Moulton but within the police
jurisdiction, the rates are one half of those stated above.

The Law requires that City of Moulton rental tax be collected, reported and remitted in the same
manner as the State rental tax. When you file and pay electronically, the City of Moulton rental tax is to
be included on the local tax return assigned to you. Enter the gross amounts and deductions, and all
calculations will be done automatically for you. You may file these taxes through My Alabama Taxes
(MAT) at https://myalabamataxes.alabama.gov.

If you have any questions about your City of Moulton rental tax, please contact:

Avenu/RDS
P.O. Box 830725
Birmingham, AL 35283-0725
1-800-556-7274

If you have any questions regarding this notice, please contact this office.

ALABAMA DEPARTMENT OF REVENUE
Sales & Use Tax Division
P.O. Box 327710
Montgomery, Alabama 36132-7710
(334) 242-1490


https://myalabamataxes.alabama.gov/

Ordinance #2019-001

AN ORDINANCE AMENDING ORDINANCE NUMBER 113-X, OF THE CITY OF MOULTON,
ALABAMA AND ADOPTING PROCEDURES IN ORDINANCE NUMBER 2019-001 TO
IMPOSE A RENTAL OR LEASING TAX.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MOULTON, ALABAMA, AS
FOLLOWS:

Definitions- Rental or Lease Tax

For purposes of this article, the following terms shall have the respective meanings ascribed
to them in this section, except where the context clearly indicates a different meaning:

Business: All activities engaged in, or caused to be engaged in, with the object of gain, profit,
benefit or advantage, either direct or indirect, and not excepting subactivities producing
marketable commodities used or consumed in the main business activity, each of which
subactivities shall be considered business engaged in, taxable in the class in which it falls.

City: The City of Moulton, Alabama.
City clerk: The city clerk/administrator of the City of Moulton, Alabama.

Gross proceeds: The value proceeding or accruing from the leasing or rental of tangible
personal property, without any deduction on account of the cost of the property so leased or
rented, the cost of materials used, labor or service cost, interest paid or any other expense
whatsoever, and without any deduction on account of loss, and shall also include on the part of
any person claiming exemption under Section 40-12-223(4) of the Code of Alabama 1975, an
amount equal to the rental paid on any tangible personal property acquired under such
exemption and thereafter diverted to the use of such person.

Leasing or rental: A transaction where under the person who owns or controls the possession
of tangible personal property permits another person to have the possession or use thereof for
a consideration and for the duration of a definite or indefinite period of time without transfer of
the title to such property. The detention by the user thereof of freight cars, oxygen and
acetylene tanks and similar property, in respect of which detention a demurrage or per diem
charge is made against the user of such property, shall not be deemed to constitute a
transaction where under property is leased or rented to another within the meaning of this
article.

Person: Any natural person, firm, partnership, association, corporation, receiver, trust, estate
or other entity, or any other group or combination of any thereof acting as a unit, and the plural
as well as the singular number, unless the intention to give a more limited meaning is
disclosed by the context.

Tangible personal property: Personal property which may be seen, weighed, measured, felt or
touched, or is in any other manner perceptible to the senses. The term "tangible personal
property” shall not include stocks, bonds, notes, insurance or other contracts, or securities.



License required-

If any person shall engage in or continue in any business for which a privilege tax is imposed
as a condition precedent to engaging or continuing in such business, he shall apply for and
obtain from the city a license to engage in and to conduct such business for the current tax
year upon the condition that he shall pay the taxes accruing to the city under the provisions of
this article; provided, that no license shall be issued under the provisions of this article to any
person who has not complied with the provisions of this article, and no provision of this article
shall be construed as relieving any person from the payment of any license or privilege tax
now or hereafter imposed by law.

Levy and amount of tax-

There is hereby levied and imposed, in addition to all other taxes now imposed by law, a
privilege or license tax upon each person engaging or continuing in this city in the business of
leasing or renting tangible personal property at the rate of two (2) percent of the gross
proceeds derived by the lessor from the lease or rental of tangible personal property; provided,
that the said privilege or license tax on each person engaging or continuing in this city in the
business of leasing or renting any automotive vehicle or truck trailer, semitrailer or house trailer
shall be at the rate of two (2) percent of the gross proceeds derived by the lessor from the
lease or rental of such automotive vehicle or truck trailer, semitrailer or house trailer: provided
further, that the tax levied in this article shall not apply to any leasing or rental, as lessor, by
the State of Alabama, or any municipality or county in the State of Alabama, or any public
corporation organized under the laws of the State of Alabama, or any public corporation
organized under the laws of the State of Alabama, including without limiting the generality of
the foregoing, any corporation organized under the provisions of Sections 11-54-80 through
11-54-101 of the Code of Alabama 1975; provided further, that the privilege or license tax on
each person engaging or continuing in this city in the business of the leasing and rental of
linens and garments shall be at the rate of two (2) percent of the gross proceeds derived by
the lessor from the lease or rental of such linens and garments.

Tax levied in police jurisdiction-

There is hereby levied and imposed, in addition to all other taxes of every kind now imposed
by law, a privilege or license tax upon each person engaging or continuing in the business
outside the corporate limits of the city, but within its police jurisdiction, at one-half (15) the
regular rate rates specified in this article.

Exemptions-

There are exempted from the provisions of this article and from the computation of the amount
of the tax levied, assessed or payable under this article the gross proceeds derived by the
lessor from the lease or rental of tangible personal property: (a) Which are exempted from
taxation under the provisions of Article 4, Chapter 12, Title 40, Code of Alabama 1975, entitled
"Tax on Leasing or Renting Tangible Personal Property”, as the same is now or hereafter
amended and all acts supplemental thereto except where inapplicable or where herein
otherwise provided; and (b) pursuant to leases or rental contracts in affect before February 1,
2019, provided that the exemption hereby afforded shall not apply to any renewal or extension
of such leases or contracts and shall not apply to gross proceeds accruing after January 29,
2021.

Collection of tax-



The provisions of this article shall be administered and the tax herein levied shall be collected
- by AVENU Insights & Analytics LLC at a rate of one and a half (1.50) percent of gross
revenues collected and provided, that wherever in the said provisions the term "gross
proceeds of sales" or "gross receipts” shall appear, the same for the purposes of this article
shall be construed to mean "gross proceeds" as defined in this article; provided further, that a
sale of tangible personal property to any person engaging in the business of leasing or renting
such tangible personal property to others, if such tangible personal property is purchased for
the purpose of leasing or renting it to others under a transaction subject to the tax levied in this
article, shall be deemed to be a "wholesale sale" or a "sale at wholesale" for the purpose of
administering the Sales Tax Ordinance and Article V!I, Division 3, known as the Use Tax
Ordinance; provided further, that a sale of tangible personal property previously purchased at
wholesale for the purpose of leasing or renting under a transaction subject to the privilege or
license tax levied in this article shall be deemed to be a "retail sale" or a "sale at retail" for the
purpose of administering the Sales Tax Ordinance and the Use Tax Ordinance, regardless of
whether such sale is to the person who theretofore leased or rented the said tangible property
or to some other person; provided further, in the event of the repeal of the Sales Tax
Ordinance, such repeal shall not operate to eliminate the tax collection procedures contained
herein to the extent they are incorporated in this article by reference, unless the ordinance
providing for such repeal shall clearly indicate such a result.

Proceeds of tax-

The proceeds derived from the rental tax herein levied shall be placed in the general fund for
the City of Moulton, Alabama, subject to appropriation by its city council for any lawful purpose
of the city.

Severability-

The provisions of this article are severable. If any part of this article is declared invalid or
unconstitutional by a court of competent jurisdiction such declaration shall not affect the part
which remains.

Effective date-

This article shall become effective commencing February 1, 2019.

This Ordinance shall take effect upon its adoption and publication as provided by law.

ADOPTED and APPROVED this 28" day of January, 2019.

Koo Uit

RogedWeatherwax, Malor

Deroma Pepper, Cify Clerk



Tax Rate Confirmation for City of Moulton (Locality Code 9414)
February 14, 2019

Tax Rate CL Corrected Tax Rate PJ Corrected
Sales Tax
General 2.00% 1.00%
Amusement 2.00% 1.00%
Automotive 1.00% 0.50%
Withdrawal Fee $5.00 $5.00
Farm 1.00% 0.50%
Manufacturing 1.00% 0.50%
Vending 2.00% 1.00%
Use Tax
General 2.00% 1.00%
Automotive 1.00% 0.50%
Farm 1.00% 0.50%
Manufacturing 1.00% 0.50%
Rental
General 2.00% 1.00%
Auto 2.00% 1.00%
Linens 2.00% 1.00%
Lodgings
General 2.00% 1.00%
Per Night Fee $ - $0.00

Are any of these taxes levied for educational purposes? Yes Z No
Administrator of above taxes: E\\/E‘\)U IW@ h+s .

I have reviewed the above tax rate table and confirm that the information in the table is correct or

have made corrections as necded
%W (Signature of Authorized Official)

P(((_[MH]L&WL Q“L” A (Title/Date)

**AN AFFIRMATIVE ACTION / EQUAL OPPORTUNITY EMPLOYER™
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https://www.moultonadvertiser.com/news/local/article_9bc55162-24a4-11e9-8371-2719df37705b.htm!

City approves audit scheduled for Feb. 1

By Chelsea Retherford Staff Writer Jan 30, 2018

An audit for the city of Moulton, scheduled to begin Feb. 1, was approved by the Moulton City
Council in its regular meeting Monday.

The Single Audit, which is standard for state, city, university and non-profit entities that have
received more than $700,000 in federal funds, will cost up to, but not exceeding, $22,500, according
to City Accountant Emily Farris.

Farris said Tucker, Scott and Wates, LLC will perform the audit for the year ended on Sept. 30,
2018, instead of Ray Breeden who usually conducts the audit.

MASTER YOUR Grear
OUTDOORS

\’ with Husquasma

-G

Lawrence County Exchange
Moulton: 974-9213

She said Breeden has offered assistance with bookkeeping for the fiscal year in question and
therefore cannot perform the audit.

“Ray has been working with the city for 18 years, where I've only been here six months,” Farris said.
“He’s more familiar with the year-end accruals and journal entries than | am.”

The council also granted approval to the Moulton Water and Gas Departments to begin advertising
bids for automatic meter-reading systems.

https://www.moultonadvertiser.com/news/local/article_9bc55162-24a4-11e9-8371-2719df37705b.html



2/21/2019 City approves audit scheduled for Feb. 1 | Local News | moultonadvertiser.com
Farris said the cost to update each department’s systems is predicted to cost approximately
$150,000 for the gas department and $1.1 million for water.

Water Superintendent Jay Johnson told the council there are seven or eight data collection
companies that offer the products and service.

in other business, the council also approved:

* The purchase of fire hose sections for $1,875.30 for Moulton Fire Department

* Annual Operating and Maintenance Procedures and Emergency Procedures for Moulton Gas
Department

* Ordinance 2019-001, Amending Ordinance 113-X to impose a rental or leasing tax of two percent

Moulton City Council will hold its next regular meeting on Monday, Feb. 4 at 5 p.m.The council
meets on the first and third Mondays of each month at City Hall at 5 p.m. uniess a special meeting is
called.

https://iwww.moultonadvertiser.com/news/local/article_Sbc55162-24a4-11e9-8371-2719df37705b.html
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